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INSTRUCTIONS TO CANDIDATES:

Answer five questions only.

Section A is compulsory. Answers (o this section should be concise.
Answer four questions from section B.

All guestions in section B carry equal marks.

Credit will be given for use of relevant diagrams.

Any additional question(s) attempted will not be marked.
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SECTION A (20 MARKS)
Answer all parts of this guesiion,
()  Differentiate between transier carnings and transfer paymients,
(02 marky)

(1) - Give any two examples of transfer payments in your country.
(02 maurks)

(1)  What is meant by the balanced growth strategy of ccononie
development? (7 mark)

(1)  State any three factors that limit the application of the balanced
growth strategy in developing countries. (134 marks)

State any four features of the agricultural sector in your country.
()4 nuirky)

(i)  Distinguish between a eustoms union and a common markaet.
(02 murks)

(i1)  State any two benefits of economic integration to your connliry,

(02 marks)
(1)  Differentiate between liquldity ratio and Uquidity preference.
(02 marky)

(i1)  Mention any two reasons for the high liquidity preference in
developing countries. (02 marks)

SECTION B (80 MARKS)

Answer any four quesiions from this section.

Differentiate between locatlon and locallsatlon of an industry.
(04 marks)

Assess the impact of localisatipn of industries in your country.
(/0 murky)

Explain the role of capital in the developsnent of your country,

(OR murks)
Discuss the factors that influence capital accumulation in your
country, (12 muarks)
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What is ieant by a Trade Union? (04 marks)

Explain the challenges faced by Trade Unions in your country.
(/6 marky)

Account for the persistent balance of payments defleits in your

country. (10 murks)
Suggest measures that should be taken (o reduce balance of paynionts

deficits in your country. (11 marky)
Explain the causes of unemployment in your country. (10 marky)

Suggest measures that should be taken by the government to reduoe
unemployment in your country, (10 marks)

Explain the importance of taxes in your country. (08 marks)

Discuss the demerits of imposing taxes in your country. (/2 marky)
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